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San Gabriel Valley Council of Governments
AGENDA AND NOTICE OF THE
MEETING OF THE TRANSPORTATION COMMITTEE
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Thank you for participating in tonight’s meeting. The SGVCOG encourages public
participation and invites you to share your views on agenda items.

MEETINGS: Regular Meetings of the Transportation Committee are held on the first
Wednesday of each month at 4:00 PM at the SGVCOG Monrovia Office (1333 South
Mayflower Avenue, Suite 360, Monrovia, CA 91016).The agenda packet is available at
the SGVCOG’s Office, 1333 S. Mayflower Avenue, Suite 360, Monrovia, CA, and on
the website, www.sgvcog.org. Copies are available via email upon request
(sgv@sgvcog.org). A copy of the agenda is also posted for public viewing at the entrance
of the SGVCOG Monrovia Office Building. Any additional agenda documents that are
distributed to a majority of the Committee after the posting of the agenda will be available
for review in the SGVCOG office during normal business hours and on the SGVCOG
website noted above.

PUBLIC PARTICIPATION: Your participation is welcomed and invited at all
Transportation Committee meetings. Time is reserved at each regular meeting for those
who wish to address the Committee. SGVCOG requests that persons addressing the
meeting refrain from making personal, slanderous, profane, or disruptive remarks. A
person who continues to disrupt the orderly conduct of the meeting, after being warned
by the Committee Chair or designee to cease the disruption, may be precluded from
further participation in the meeting.

TO ADDRESS THE COMMITTEE: All public comments will be taken during the
public comment portion of the agenda. At a regular meeting, the public may comment on
any agenda item as well as on any matter within the subject matter jurisdiction of the
SGVCOG that is not listed on the agenda during the public comment period at the
beginning of the agenda. At a special meeting, the public may only comment on items
that are on the agenda. Members of the public are requested, but not required, to state
their name prior to speaking. Comments are limited to a maximum of three minutes per
person. The Chair may impose additional time limits if a large number of members of the
public seek to provide public comment. Except in limited situations, the Committee may
not take action on items not appearing on the agenda and/or discuss them at length.

If you would like to provide a public comment during a Committee meeting, please see
“Instructions for Public Comments” below.

AGENDA ITEMS: The Agenda contains the regular order of business of the
Committee. Items on the Agenda have generally been reviewed and investigated by the
staff in advance of the meeting so that the Committee can be fully informed about a
matter before making its decision.

In compliance with the Americans with Disabilities Act, if you need special assistance
to participate in this meeting, please contact the SGVCOG office at (626) 457-1800
or via email to sgv(@sgvcog.org. Notification 48 hours prior to the meeting will enable
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the SGVCOG to make reasonable arrangement to ensure accessibility to this meeting.
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San Gabriel Valley Council of Governments
Meeting of the Transportation Committee
Wednesday, September 2, 2026 - 4:00 PM

CONSENT CALENDAR: Items listed on the Consent Calendar are considered to be routine and may be
acted upon by one motion. There will be no separate discussion on these items unless a Committee member
so requests. In this event, the item will be removed from the Consent Calendar and considered after the
Committees takes action on the balance of the Consent Calendar.

TELECONFERENCE LOCATIONS: State law allows Committee members to teleconference from
remote locations as long as certain conditions are met, including listing the teleconference locations in the
agenda. The following locations are hereby noticed as teleconference locations, which are accessible to the
public for the purposes of observing this meeting and/or addressing the Committee.

Rose Conference Rm
City Hall 4130 Cahuenga Blvd, Suite 108
One Civic Center Dr. Toluca Lake, CA 91602
La Cafiada Flintridge, CA 91011

Council Chambers
15621 Mayor Dave Way
Industry, CA 91744

297 Lincoln Ave City Hall
Pomona, CA 91767 1414 Mission Street

South Pasadena, CA 91030

657 E Arrow Hwy, Suite J
Glendora, CA 91740

Instructions for Public Comments: For those wishing to make public comments on agenda and non-agenda
items, but within the SGVCOG’s subject matter jurisdiction, you may submit written comments via email
or provide a verbal comment.

e Written Comments (Email): If you wish to submit written public comments to be distributed to the
Committee members at the meeting, please submit these materials via email to Jon Burkart at
jburkart@sgvcog.org at least 1 hour prior to the scheduled meeting time. Please indicate in the
“Subject” line of the email “FOR PUBLIC COMMENT” and the agenda item number to which the
public comment is addressed. Written public comments may include, but are not limited to letters,
reports, and presentations.

e Verbal Comments (In Person): If you would like to make a public comment at the Committee
meeting location, please fill out a public comment card. Comment cards will be made available to
you by staff at the entrance to the meeting room. If you are attending the meeting at a noticed
teleconference location and would like to make a public comment, please raise your hand when the
item upon which you wish to speak comes up on the agenda.

e Verbal Comments (Zoom): Through Zoom, you may provide a verbal comment by using the web
interface “Raise Hand” feature when the agenda item upon which you wish to speak is to be
considered. You will then be called upon to provide your verbal comments.

For questions related to accessing the available teleconference locations, please contact Jon Burkart
(jburkart@sgvcog.org) or (626) 373-2690.
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San Gabriel Valley Council of Governments
Meeting of the Transportation Committee
Wednesday, September 2, 2026 - 4:00 PM

PRELIMINARY BUSINESS

Call to Order

Pledge of Allegiance

Roll Call

Public Comment (If necessary, the Chair may place reasonable time limits on all public
comments)

5. Changes to the Agenda Order

Eal ol e

CONSENT CALENDAR (1t is anticipated that the Committee may take action on the following matters)
6. Transportation Committee Meeting Minutes — Page 1
Recommended Action: Review and approve.

PRESENTATION ITEMS
7. State Transportation Funding and Legislative Session Year in Review: Carly Shelby, Deputy
Director, Townsend Public Affairs — Page 3
Recommended Action: For information only.

LIAISON REPORTS
8. Los Angeles County Metropolitan Transportation Authority Liaison Report
e Metro TSP Grant Application Update
9. Foothill Transit Liaison Report

10. Gold Line Foothill Extension Construction Authority Liaison Report

STAFF ANNOUNCEMENTS

ADJOURN
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SGVCOG Transportation Committee Meeting

June 3, 2026
4:00 PM
Unapproved Minutes
A’ SGVCOG Transportation Committee Meeting Minutes
< Date: June 3, 2026
A‘ Time: 4:00 PM

SGVCOG Location: 1333 S. Mayflower Ave., Monrovia, CA 91016
PRELIMINARY BUSINESS
1.  Call to Order
SGVCOG Transportation Committee Chair, Ed Reece, called the meeting to order at 4:00 PM.

2. Pledge of Allegiance
Gloria Olmos, City of South EI Monte, led the pledge of allegiance.

3. Roll Call
A quorum was in attendance.
Committee Members Present

Claremont Ed Reece Absent

Industry Cory Moss Alhambra

Duarte Samuel Kang Azusa

Monrovia Larry Spicer La Canada Flintridge
Pasadena Joaquin Siques Diamond Bar
Pomona Tim Sandoval Monterey Park
South El Monte Gloria Olmos West Covina

South Pasadena Sheila Rossi San Gabriel

Temple City Ashley Avery LA County Dist. #5
LA County Dist. #1 Ryan Serrano

Guests SGVCOG Staff

LA Metro JC Montenegro M. Creter, Executive Director
LA Metro Brittany Mullins J. Burkart, Staff
Foothill Transit Yoko Igawa R. Choi, Staff

Public Comment

There were no public comments.

K. Lai, Staff

N. Arreaga, Staff
R. Lansing, Staff
M. Bolger, Staff

5.  Changes to the Agenda Order
There were no changes to the agenda order.

CONSENT CALENDAR
6.  Transportation Committee Meeting Minutes

Action: Review and approve.
7. FY 2026-2027 Committee Chair & Vice Chair Elections
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SGVCOG Transportation Committee Meeting
June 3, 2026
4:00 PM

Unapproved Minutes
Action: Elect Claremont City Vice Mayor Ed Reece as the FY 2026-2027 Transportation
Committee Chair and Industry City Mayor Cory Moss as the FY 2026-2027 Transportation
Committee Vice Chair.

There was a motion to approve the consent calendar. (M/S: Olmos/Spicer)
[Motion Passed
AYES: Claremont, Duarte, Industry, Monrovia, Pasadena, Pomona, South El
Monte, South Pasadena, Temple City, LAC Supervisorial District #1
NOES:
ABSTAIN:
NO VOTE
RECORDED:
ABSENT: Alhambra, Azusa, Diamond Bar, La Canada Flintridge, Monterey Park,
San Gabriel, West Covina, LAC Supervisorial District #5
PRESENTATION ITEMS
8.  Metrolink 2026 FIFA World Cup Event Preparation: Sylvia Novoa, Public Affairs Manager,
Metrolink

Action: For information only.

UPDATE ITEMS

9. LA Metro FY 2027 Budget: Shelly Han, Finance Senior Director, and Marie Kim, Finance
Executive Officer, Los Angeles Metro
Action: For information only.

LIAISON REPORTS

10. Los Angeles County Metropolitan Transportation Authority Liaison Report
JC Montenegro provided a verbal update.

11. Foothill Transit Liaison Report
Yoko Igawa provided a verbal update.

12. Gold Line Foothill Extension Construction Authority Liaison Report
Ed Reece provided a verbal update.

STAFF ANNOUNCEMENTS
J. Burkart provided an update that the next Transportation Committee meeting is September 2, 2026.

ADJOURN

SGVCOG Transportation Committee Chair, Ed Reece, adjourned the Transportation Committee
meeting at 4:58 PM.
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OWNSEND
UBLIC
FFAIRS

VW.TOWNSENDPA.COM
MEMORANDUM
To: San Gabriel Valley Council of Governments
Transportation Committee
From: Townsend Public Affairs
Carlin Shelby, Deputy Director
Date: August 31, 2026
Subject: Updated FY 2026-27 Tier 3 Greenhouse Gas Reduction Fund Expenditures

BACKGROUND

California’s Cap-and-Invest Program requires large greenhouse gas emitters to obtain allowances
for their emissions. A portion of those allowances is sold through quarterly state auctions, with the
proceeds deposited into the Greenhouse Gas Reduction Fund, commonly referred to as GGRF.

GGRF supports programs intended to reduce greenhouse gas emissions, improve air quality,
expand public transit, produce affordable housing, provide safe drinking water, and strengthen
climate resilience. Because auction revenue changes based on allowance prices and the number
of allowances sold, the amount available for these programs can vary significantly from year to
year.

In 2025, the Legislature and Governor extended the Cap-and-Invest Program through 2045 and
established a new tiered structure for distributing GGRF revenue. Under this framework:

o Tier 1 supports specified state obligations, including state operations, administrative
expenses, the manufacturing tax exemption, and the State Responsibility Area fee backfill.

e Tier 2 provides $1 billion annually for high-speed rail and reserves another $1 billion for
legislative appropriation

o Tier 3 supports affordable housing, sustainable communities, public transit, community
air-quality programs, wildfire resilience, and safe drinking water.

e Tier 4 consists of any remaining funding available for discretionary legislative
appropriations.

Tier 3 programs receive funding only after Tier 1 and Tier 2 obligations have been addressed.
Although state law identifies maximum annual funding amounts for each Tier 3 program, those
amounts are proportionally reduced when annual GGRF revenue is insufficient. As a result, the
statutory amounts should be viewed as funding targets rather than guaranteed annual
appropriations.

The Tier 3 programs most relevant to SGVCOG and its member agencies include:

CALIFORNIA ADVOCACY « FEDERAL ADVOCACY * GRANT WRITING
Sacramento « Washington, D.C.
Northern Californias Central Californias Southern California
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o Affordable Housing and Sustainable Communities Program: Funds affordable housing
developments and transportation, active transportation, and land-use improvements that
reduce vehicle travel and greenhouse gas emissions.

o Transit and Intercity Rail Capital Program: Provides competitive grants for major transit
and rail capital projects, including bus, rail, ferry, and zero-emission transportation
investments.

o Low Carbon Transit Operations Program: Provides formula funding to transit agencies for
operating and capital projects that reduce emissions and improve mobility.

e AB 617 Community Air Protection Program: Funds community-level strategies to reduce
air pollution in neighborhoods facing disproportionate environmental and public-health
burdens.

o Safe and Affordable Funding for Equity and Resilience Program: Supports safe and
affordable drinking-water projects, particularly in disadvantaged communities.

o SB 125 Zero-Emission Transit Capital Program: Provides separate formula-based funding
for zero-emission transit vehicles, charging and fueling infrastructure, and related capital
and operational needs.

OVERVIEW OF THE AUGUST BUDGET PACKAGE

The Budget Bill Junior, SB 113/AB 113, and the accompanying GGRF trailer bill, SB 193/AB 193,
contain the final August compromise between the Administration and legislative leadership
regarding GGRF expenditures.

The package provides a meaningful but incomplete improvement for the Tier 3 coalition. Stronger-
than-expected proceeds from the most recent Cap-and-Invest auction increase baseline funding
for the coalition’s six Tier 3 priorities from approximately $340 million in the June budget to $423
million, an increase of $83 million.

The package also restores $230 million for the SB 125 Zero-Emission Transit Capital Program,
provides targeted supplemental funding for AB 617 and SAFER, and makes an important long-
term change to the treatment of interest earned by GGRF.

However, the revised baseline provides only approximately 24 percent of the full Tier 3 funding
amounts established in 2025. The final package does not provide supplemental funding for
TIRCP, LCTORP, or either component of AHSC. The compromise is therefore stronger than the
June budget but remains substantially below both the statutory funding targets and the Senate’s
more generous proposal.

() Page 2
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Updated Tier 3 Funding

Prodram Full annual June Updated Additional FY
9 amount baseline baseline 2026-27 support
R 55600 $107M $133M None
ousing
AHSC: Sustainable
Communities $240M $46M $57M None
$400M $76M $95M None
$200M $38M $48M None
AB 617 Community $250M $48M $59M $20M GGRF + $150M

General Fund

$40M GGRF + $100M
SAFER $130M $25M $31M P
SB 125 ZETCP Separate Not funded N/A $230M GGRF
commitment restored

KEY TRAILER BILL PROVISIONS

Air Protection

The accompanying GGRF trailer bill makes several additional changes affecting the
administration of GGRF and Tier 3 programs.

AHSC Funding Structure

The trailer bill formally divides the full $800 million AHSC statutory amount into:
e $560 million for the affordable housing component.
e $240 million for the sustainable communities and agricultural land-conservation
component.

When GGRF revenue is insufficient, both components are reduced proportionally. For FY 2026-
27, this produces a combined AHSC baseline of $190 million.

Treatment of GGRF Interest

Interest earned by GGRF will not be included in the tiered allocation calculation for FY 2026-27.
Beginning in FY 2027-28, however, interest earnings will be incorporated into the GGRF
expenditure framework.

D Page 3
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Previous estimates have placed annual interest earnings at approximately $500 million, although
the actual amount will vary. Directing this revenue into the expenditure framework could materially
increase the funding available for Tier 3 programs in future years.

State Operations and Administrative Costs

The trailer bill places state operations and administrative expenses within Tier 1, ahead of Tier 3
programs. It also establishes additional reporting and legislative review requirements beginning
in FY 2027-28.

This provides the state with greater certainty for operating expenses but may reduce the funding
reaching Tier 3 programs when auction revenues are constrained.

LCTOP Program Flexibility

The trailer bill updates allowable uses of LCTOP funding to include:
e Maintenance or expansion of bus, rail, and ferry service.
o Transit fare subsidies, including discounted or free student passes.
o Network and fare-integration technology.
e Zero-emission buses and supporting infrastructure.
The bill also simplifies the emissions-reduction requirements for eligible expenditures. These
changes may provide transit agencies with greater flexibility to use LCTOP funding for operating
needs and improvements that directly benefit riders.

Manufacturing Decarbonization Incentive

Neither the Budget Bill Junior nor the GGRF trailer bill addresses the proposed Manufacturing
Decarbonization Incentive.

Implications for SGVCOG

For SGVCOG and its member agencies, the August package protects several important funding
pathways but does not provide the level of funding certainty contemplated when the Cap-and-
Invest expenditure framework was adopted last year. This uncertainty is particularly significant
given SGVCOG’s pending $100 million application through the Transit and Intercity Rail Capital
Program.

The updated TIRCP baseline of $95 million is an improvement over the $76 million projected in
the June budget, but it remains well below the program’s full $400 million statutory funding level.
The Budget Bill Junior also does not provide any supplemental funding for TIRCP. Although the
$95 million represents a single-year statewide funding estimate and does not necessarily
establish the total amount available for the current grant cycle, it illustrates the broader revenue
constraints facing the program.

CalSTA has indicated that approximately $950 million may be available through TIRCP Cycle 8.
That amount relies on multiyear revenue assumptions, the cash-flow needs of previously awarded
projects, and the timing of allocations for new awards. The reduced FY 2026-27 baseline does
not necessarily prevent CalSTA from awarding SGVCOG’s $100 million request, but it could affect
the number and size of awards, the timing of allocations, or the period over which awarded funds
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are made available. Protecting TIRCP funding and ensuring sufficient resources for Cycle 8
should therefore remain a central advocacy priority for SGVCOG.

The updated Affordable Housing and Sustainable Communities baseline of $190 million also
improves statewide housing and sustainable communities funding relative to the June budget, but
remains well below the full $800 million statutory amount. The $48 million LCTOP baseline
similarly represents a modest improvement rather than a full restoration.

The most significant immediate transit funding benefit is the restoration of the $230 million SB
125 Zero-Emission Transit Capital Program appropriation. This funding is separate from the
competitive TIRCP program and will support zero-emission transit equipment and related capital
and operational needs through regional formula allocations.

The AB 617 augmentation creates additional opportunities for community emissions-reduction
investments in disadvantaged communities. The combined SAFER funding can also support
drinking-water reliability and infrastructure projects in communities facing water-quality and
affordability challenges.

The treatment of interest earnings represents an important longer-term structural improvement. If
future interest earnings approach prior estimates, the change could significantly increase the
resources available within the GGRF expenditure framework beginning in FY 2027-28, including
potential support for TIRCP and other Tier 3 programs.

Nevertheless, Tier 3 funding will remain sensitive to auction performance, higher-priority
allocations, and state operating costs. SGVCOG should continue advocating for the full statutory
TIRCP appropriation, sufficient funding to support Cycle 8 awards, and implementation decisions
that preserve the competitiveness and deliverability of its $100 million application.

Assessment and Recommended Advocacy

The final agreement should be characterized as a partial coalition success. It:

Improves every Tier 3 baseline relative to the June budget.

Restores the $230 million SB 125 appropriation.

Provides targeted supplemental funding for AB 617 and SAFER.

Creates a stronger future revenue structure through the treatment of GGRF interest
earnings.

e Provides additional flexibility for the use of LCTOP funding.

However, the agreement does not provide supplemental investments for AHSC, TIRCP, or
LCTORP. It also falls short of the Senate proposal, which would have made substantially more
GGREF available in FY 2026-27 by shifting a larger portion of the CalFIRE backfill into FY 2027-
28.

Recommended next steps include supporting enactment of the August package while continuing
to advocate for:

e Full funding of the statutory Tier 3 commitments in future budgets.
e Greater funding certainty for AHSC, TIRCP, and LCTOP.
e Implementation guidance that maximizes local and regional access to Tier 3 programs.
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e Transparent accounting of GGRF revenue, interest earnings, state operations, and
administrative expenses.
e Continued funding of the remaining SB 125 transit commitments
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