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DATE: June 28, 2018

TO: Homelessness Committee

FROM: Marisa Creter, Executive Director

RE: PROP 63 MENTAL HEALTH SERVICES ACT REVISIONS

RECOMMENDED ACTION

Recommend the Governing Board support revisions to Proposition 63, which would include more
accountability from the Department of Health Care Services and the Mental Health Services
Oversight Commission.

BACKGROUND

Proposition 63, the Mental Health Services Act (MHSA) was passed in November 2004. MHSA
provided the California Department of Mental Health (DMH) with increased funding for additional
personnel and other resources to support county mental health programs and monitor progress toward
statewide goals for children, transition age youth, adults, the elderly, and families. MHSA helped
address a broad continuum of prevention, early intervention and service.

MHSA imposes a 1% income tax on personal income in excess of $1 million. Table 1 provides an
overview of MHSA revenues over the last three fiscal years.

FY 2015-16 | FY 2016-17 | FY 2017-18
Governor’s Budget
Personal Income Tax $1,806 $1,863 $1,887.6
Interest Income Earned 1.2 1.2 1.2
Annual Adjustment 382.5 371.0 345.4
Total Estimated Revenues $1,807.2 $1,864.2 $1,888.8

Table 1. MHSA Total Revenue (Millions)

Much of the funding is provided to county mental health programs to fund programs consistent with
their local plans. Any uncommitted funds will be used to establish county prudent reserve accounts
as required by the Act.

REVISIONS

California State Auditor Elaine Howle, found that county mental health programs had retained $231
million from the tax that should have been returned to the state, in addition to $535 million that
counties held in reserves for mental health programs. Altogether, local governments had $2.5 billion
on hand that went unspent. Agencies, while encouraged to save some money, should not have done
so to the extent that the audit discovered.
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